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EC: PLAN TO ASSURE RAW MATERIAL SUPPLIES
MOVES AHEAD

The EC Commission plan to assure long-term supplices of key industrial

: commoditics is expected to be submitted soon to member governments {or
approval. The current UN Special Session on raw materials is unlikely to
produce an alternative plan acceptable to EC members.

Under the Commission's proposal, material supply guarantees would
be incorporated into the preferential trade agreement being negotiated with
associated African, Caribbean, and Pacific states. A similar proposal
apparently has becen prepared covering non-associated LDCs.

A Commission working paper gives the following details of the plan:

PY A contractual agreement would guarantee quantitics of
specified commodities to be delivered to EC members, basced
on traditional trade flows;

Py These commodities would be purchased at the world market
pricc or at a previously agreed-upon minimum price,
whichever is higher;

‘ ° Negotiations on specific products would be delayed until
after an agreement in principle is signed; and

. The agreement would be rencgotiable every two years.

This proposal is a revision of a plan batted about in the
EC Commission for a year or so. The original aim was to stabilize
LDC ecxport ecarnings, particularly from agricultural products that
periodically encounter soft markets. The new proposal also embraces
industrial raw materials crucial to the EC. The associated countries alone
supply 42% of the copper and 24% of the tin consumed by EC members.

At the UN session, Paris can be expected to favor swecping multilateral
actions to stabilize prices and supplies. Bonn apparently views such

arrangements as incffective and perhaps even disruptive. Although recent
commodity developments have increased its concern over prices and supplies
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of badly needed raw materials, in a recent UNCTAD mecting West Germany
opposed an international agreement on tungsten. Little is known concerning
the new British government's stand on the question.

EC Dependence on Imports

Percent of Total Domestic Consumption

Total Imports Imports from
Net from Associated
Imports LDCs States X

Aluminum 68 21 10
Copper 99 70 42
Nickel 100 19
Zinc 75 23 4
Tin 94 99 24
Lead 85 33

Because of the wide variety of approaches and the scriousness of the
issues involved, the UN session almost certainly will not produce a concrete
plan for world raw materials. Thus the EC countrics probably will give
scrious attention to the latest Cominission proposal. In its new. guise, the
proposal is less vulnerable to charges that it is a "giveaway program." In
view of open US opposition to bilateral solutions to raw materials supply
problems, London and Bonn are unlikely to approve any measures without
prior consultation with Washington. Paris will continue to advocate an
independent Kuropean approach to the matter. 25X1
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CANADA PUSHES EXPORTS OF CAPITAL GOCDNS N

Ottawa is sharply increasing funds available to promote capital goods
exports. It intends to raise Export Development Corporation (EDC) ceilings
on long-term loans and guarantces to $5.1 billion from $!.9 biliion and
on export credit insurance to $1.5 billion from $1.0 billion. By comparison,
the United States, with capital goods exports 10 times as large as Canada's,
has set a $20 billion ceiling on all these activities combined for its
Export-Import Bank.

2

SECRET 10 April 1974
Approved For Release 2009/09/29 : CIA-RDP85T00875R001500150016-9




gl

Approved For Release 2009/09/29 : CIA-RDP85T00875R001500150016-9
SECRET

EDC export financing climbed to $500 million in 1973 and is expected
to reach $1 billion this year. Aided by the EDC, capital goods cxports
) have been growing 11% annually since 1969, to $2 billion in 1973. The
ratio of outstanding EDC credits to annual capital goods sales will risc in
1974 to nearly 50%, compared with about 20% for the United States. EDC's
financing terms arc comparable with those of the Export-Import Bank,
except that EDC tends to finance a somewhat larger share of an export
sale.

While the bulk of capital goods expoits goes to the United States,
EDC financing has been particularly helpful in expanding sales to developing
countrics in competition with the United States and other industrial
countries. Recent EDC deals with developing countries include:

e Lending $40 million to a Brazilian clectric utility to purchase
Canadian gencrating and transmission equipment for a
hydroelectric project. —

e Extending $48 million in credits to Mexico, of which $34
million will be used to buy Canadian steel-making equipment
and services.

e Providing $82 million of a $132 million loan to Iran for
purchasc of Canadian cquipment and services for an
integrated forest products complex.

e Guarantecing payment by Peru of $30 million to Canadian
companies supplying constr: .tion and other equipment to
a $150 million irrigation project.

During the next three to five years, Canada expects capital goods orders
from developing countries to accelerate. It anticipates sizable orders for
steel mill, mining, and tclecommunications cquipment. Sales of clectric
power generating and nuclear equipment are also likely to jump. Canada
has alrcady sold CANDU nuclear reactors to Argentina and South Korea,
which has taken an option to purchase a second.

The new cxport credit ceiling illustrates Canada'’s policy of encouraging
production and export of manufactured goods. The government has high
hopes that the upcoming GATT negotiations wili result in the removal of
non-tariff barriers and wider markets for Canadian manufactured goods.

[ ] 25X1
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JAPAN: HOPING 7O REVERSE TRADE DEFICIT

Tokyo hopes its accelerating cxport drive will reverse the first quarter
trade deficit of §1 billion.

Overseas sales in January-March 1974 were a striking 40% uabove the
same 1973 period, and similar growth seems likely for at lcast a few more
months. Export prices are running 30% above a year ago, with volume 10%
higher.

Exports to Southeast Asia in the first quarter were 80% above the
first quarter of 1973, largely because of higher sales of steel, textiles, and
machinery and equipment. Exports of chemicals, fertilizers, and other
intermediate products to LDCs rose less rapidly. Exports to the United
States, compared with the same month in 1973, were up 7% in January,
22% in February, and 50% in March. Most of the gain was in prices, although
volume in certain items picked up momentum. In February, for example,
motor vehicle shipments to the United States totaled 100,000 units,
compared with a monthly average in 1973 of 70,000.

Because imporis also have been picking up steam, Japan will find it
difficult to achieve a trade surplus for the year as a whole. Imports in
January-February were double the level of a year ago: oil imports tripled
in value on a volume increase of only 4%; non-oil imports were up by
two-thirds on a volume gain of 25%. Some of the non-oil import growth
was a carryover from last year's acceleration of purchase orders resulting
from traders' expectation of a further decline in the yen. Also, metals
producers have been rebuilding stocks of raw materials which were in short
supply last year.

Japan ran an estimated $150 million trade deficit with the United
States in January-February, and purchases from the United States are still
growing faster than sales to the US market. Most of the increase in purchases
is due to higher prices. Imports from the United States are expected to NS
slow later in the year, along with the general slowdown anticipated for
non-oil imports. In 1974, Japan is likely to register a trade surplus with
the United States at least equal to last year's $1.2 billion.

| - 25X1
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FUEL CRISIS SPURS EUROPEAN ENRICHMENT PLANT

Acceleration of Ewvropcan nuclear power programs in response to the
energy crunch has improved prospects for Eurodif's planned $1.4 billion
uranium enrichment plant. Indced, Eurodif - a consortium of firms in
France, Italy, Spain, and Belgium - is now discussing a one-third increase
in the plant's capacity.

Orders and lctters of intent from potential customers alrcady exceed
.. the capacity planned for the first year of operation. Prospective customers
' include the French state uiility (Electricité de France), several Japanese
power companies, and firms in Spain and Belgium. The Eurodif facility,
scheduled to begin operation in 1979, will ultimately have a capacity of
9 million separative work rnits (SWU) of enrichment scrvices — worth
nearly $450 million per year at the initially announced price. This capacity
equals about one-quarter of the projected Free World market for enriched
uranium in the early 1980s. The plant is to be located in southeastern
France, near the Rhone, 47 miles south of Lyon.

Paris has stopped advocating a "buy European" policy, designed to
protect European-produced enriched uranjum from US and Sovict
competition. When the Eurodif plant was announced in November 1973,
some observers thought over-capacity could develop in Western Europe
during the early 1980s. Urenco, a British - West German - Dutch
counsortium, already was building demonstration plants in anticipation of
having full-scale facilities on line by 1980. Since last November, expanded
plans for nuclear power development in several countrics have boosted West
European enrichment requirements. France alone will need 3 million SWU
per year morc than was previously projected for 1979-85.

Eurodif's timetable appears overly optimistic. For sale of services to
start in 1979, not only must a portion of the enrichiment plant be brought
on stream within five years, but also at least one of the four nuclear reactors
that will supply electricity to the plant must bc operational. Light water
reactors recently built in Western Europe have required about 4-1/2 years
from start of construction to commercial operation, and Electricité de
France dces not plan to begin reactor construction until next year.

Eurodif's potential customers were to some extent encouraged to seek
supply outside the United States as a result of tougher US contract terms
announced in early 1973. But Western consumers of enriched uranium were
primarily interested in finding a secure source of supply during the 1980s,
when projected requirements for enrichment services will outstrip capacity
in existence or planned. The capacity of existing US enrichment plants will
be fully committed to domestic and foreign contracts by late 1974 or early

1975. - 25X1
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ARAB INVESTMENT INSTITUTIONS AND POLICIES*

Sharp differences exist in the ability of Saudi Arabia, Kuwait, Libya,
and the United Arab Emirates (UAE) to handle the massive buildup of
their wealth. Foreign assets** of these statcs -— which have the largest Arab
holdings — will scar from $13 billion at the end of 1973 to $43 billion
by yearcnd 1974, given current oil prices. v

Investment Institutions

The ability to manage the vast new sums differs among the states
because of the varying attitudes and financial expericnce of the leadership.

° Kuwait -- which has had surplus funds since the carly
1960s -- has the most sophisticated investment institutions
in the Middle East.

™ Governing institutions in both Libya and the UAE, unused
to large scale operations and torn by conflicting objectives,
are barely able to manage the growing foreign assets.

25X6
The head of state plays a major role in each country's investment
process. This reflects the historical identity of the ruler's wealth with ths
country's wealth, as well as the simplicity of financial problems in bygone
days. In Saudi Arabia and Kuwait, most investinent decisions are made by
one or two officials who arc the rulers' principal financial advisers; the
concentration of decision-making is almost as striking in Libya and the UAE:
e Anwar 'Al in Saudi Arabia is financial advis:r to the king
and head of the Saudi Arabian Monetary Agzancy, which has
operational control over practically all government foreign
assets. :
e 'Abd al-Rahman Salim al-'Atigi in Kuwait is financial adviser
to the Amir, Minister of Finance and Qil, and titular head
of the central bank. 'Atd al-Latif al-Hamad, Marnaging
Director of the increasingly important Kuwait Investment
Company and the Kuwait Fund for Arab Economic
Developmeni, also plays a major role.
* This article is a gist of ER IR 74-9. Arab Investment Institutions and Policies, April 1974,
25X1
** In this article, the terra foreign assets is used o d:note total foreizn huldings, including foreign
reserves, cquities, and real cstate, of the govesnament and monetary authority, ‘
6
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' o '‘Abdallah  Sa'udi in Libya is financial adviser to the
Revolutionary Command Council and General Manager of
the growing Libyan Arab Forcign Bank.

. John Butter in the UAE is financial adviser to Sheikh Zayid
and Abu Dhabi's Director of Finance. Muhammad al-Habrush
al-Swvaydi, Minister of State for Financial and Industrial
Affairs both in the UAE and Abu Dhabi governments, also
plays a major role.

The Arab states are now taking measures to lessen the severe strain
on their decision-making capacity. A growing number of forcign-cducated
‘ locals are being hired, better use is being made of foreign advisers. and

communications systems are being modernized. Organizations are being sct
up to manage special categories of fo-eign asscts. For example, Kuwait.
Libya, and the UAE have each established an Arab development fund or
bank. lmprovement in financial management is slow comparcd with the
growing influx of funds.

Investm.nt Policy

A large share of foreign assets is held in liquid accounts in major banks.
The proportion ranges from 65% for Saudi Arabia, the most conservative
investor in the region, to 45% for Kuwait, the most aggressive. All countrics
are trying to incrcase the share of higher paying long-term assets in their
portfolios. These efforts are constrained by the shortage of qualificd
financial specialists and, in some countries, by the residual preference for
anonymity and highly secure assets.

Kuwait, Libya, and the UAE are providing increasing funds for
development projects in the Arab world. Saudi Arabia also is expected to
increase its commitment. Kuwait has been the only country (a) willing to
invist heavily in loans by international organizations, such as the World
Bank, or (b) actively seeking to cr-ate an international financial market
in its own territory.

Investment Location

Most of Saudi, Kuwaiti, and UAE foreign assets are held in the United
Kingdom. Because of higher British interest rates, the countries have
concentrated their bank deposits in London - often in branches of US
banks. A large share of other investrnents is also located in Britain. In 1972,
prompted by continuing disagreements with the British, Qadhafi withdrew
the substantial Libyan funds invested in London.

.
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Ten to twenty percent of cach country's assets are held in the United :
States. The composition varies considerably. Kuwait, for example, owns
mainly real estate and cquities; Libya, long-term bonds. The share of ussets
held in the United States declined slightly after the October war; Kuwaiti
investment now has turned upward, and other Arab countries appear ready
to increase their US holdings.

Currency Coimposition

Arab assets are well distributed among dollars, British sterling, aiid
other holdings - mainly German marks and Swiss and French francs. Saudi
Arabia maintains about 70% of its assets in dollars ~ the largest share of
the four countries. This proportion will decline because Riyadh wants to
diversify its portfolio as its wealth increases.

More than one-third of Kuwaiti and UAE forcign asscts are in sterling
because of longstanding economic and political tics with the United
Kingdom, the continuing influence of British financial experts and
institutions, and the high proportion of oil revenue received in sterling.
A portion of these holdings is guarantced by the British against exchange
loss. The sterling guarantee is expiring; it is expected to be renewed on
less favorable terms. Shares of holdings denominated in other currencies
are increasing as investment in longer term assets grows.

Percent of Total Foreign Assets

Saudi

Arabia Kuwait Libya UAE
Dollars 70 35 55 20
British sterling 5 35 0 40
Other ' 25 30 45 40

The Financial Weapon

The Arabs have not deliberately used their foreign assets as a political
weapen with the single exception of Libya's sale of sterling in 1972. During
the money market crisis in early 1973, Kuwait apparently converted $650
million to $1 billion into other currencies, primarily German marks. The
JAE and Libya may also have converted some dollars into other currencies.
The motivation for these sales was not punitive; rather, Arab officials, like
other portfolio managers, were attempting to protect the value of their
assets in a period of uncertainty. Indeed, they were somewhat less willing
to desert the dollar than were money managers of multinational corporations.

3
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Several Arab states, perticularly Libya, made tireats following the
October war to convert their dollars into other currencies and to withdraw
their holdings in the United States. However, no appreciable dollar
conversions followed, cven by Libya. The currency composition of foreign
assets remained essentially unchanged. The movement of dollar holdings
from the United States to Europe, particularly by Saudi Arabia, was
probably motivated by fears of a possible US asset freeze in retaliation
for the oil embargo, not by deliberate use of Arab funds as a weapon.

B B 25X1

Notes

US-Bulgaria: Kaiser Starts to Roll

Recent visits to Bulgaria by the Vice Chairman of the Board of Kaiser
Industries and teams of Kaiser experts have moved a number of high-priced
projects closer to the starting line. The first project slated for intensive
study is a $4 billion steel miil, scheduled to begin first-stage operations
by 1979. This venturc alone dwarfs the present value of US-Bulgarian trade,
only $11 million in 1973. Kaiser also may help build an alumina plant,
a major shipyard for tankers, and a cement plant. Most of thesc projects
will involve the USSR as a silent partner; the USSR will provide ore and
coke for the steel plant, refinc the alumina, and purchase a number of
the tankers.

25X1

Argentine Nuclear Plant Operational

) The first nuclear powerplant in South America began commercial
PR operation in late March at Atucha, Argentina. The 320-MW plant, fueled
o with natural uranium, was built under a turnkey contract with Siemens,
a West German firm, and will supply elcctricity to Buenos Aires and
surrounding provinces. Argentina plans at least four more natural uranium.
heavy water rcactors with a capacity of about 600 MW, each to be
operational in the early 1980s. A contract for construction of the first
of these was sisned with a Canadian-Italian consortium in 1973.

25X1
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Soviet Potash for the United States

An Occidental Petroleum subsidiary has purchased 100,000 tons of
potash from the USSR, The order, worth about $3 million, will result in
the first shipment of Sovict potash to the United States in 17 years. It
may have been prompted by shipping difficultics in Canada, the source
of two-thirds of the potash consumed in the United States. Potash supplics
to the United States probably will be adequate through 1978, particularly
since Canadian production capacity is not yet fully utilized. After 1978, —
US potash  imports from the USSR could become substantial. :

25X1

India Reenters US Wheat Market

Last weck India purchased at icast 250,000 tons of US wheat at
$150-$155 per ton f.o.b. for shipment in July-August, after wheat becomes
available from the »ew US crop. India has reentered the US market because
of a poor spring ¢.op and lower US prices. Last year the failure of India
to buy US wheat in April-May turncd out to be a costly error, as US wheat
prices rose sharply during the summer. | 25X1

Crop Losses in Brazil’s Flood

Brazil's recent floods caused little damage to major crops and livestock.
The rice crop in southern Brazil was hardest hit; some rice probably will
have to be imported this year. Since losses in the soybean arcas were small,
Brazil is still expected to harvest more than 6 million tons. No serious
losses to the cotton, sugarcane, or cocoa crops in northeast Brazil have
been reported.

25X1 British Breeder Comes in Third

The UK's 250-MW prototype fast breeder reactor at Dounreay,
Scotland, went critical in the first week of March and is expected to produce
power by early summer. The Soviet Union's 350-MW breeder at Shevchenko
came in first, producing its first power last July, followed by thc French -
250-MW "Phenix" in Deccember. Japan and West Germany have sct 1978 L
as the target for completion of 300-MW prototypes. Each is expected to
cost $500 million to $600 million, compared with $150 million for Phenix
and $110 million for the Dounreay plant. The US 400-MW breeder will
cost nearly $1 billion; it probably will not meet the 1980 target for
operation, because of delays in the licensing process. 25X1
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Argentina:  Kidnappers Exact High Toll

Argentine terrorists may have garnered more than  $57 million in
ransoms from 170 kidnappings since carly 1973, about onc-half from US
firms. The wave of Kidnappings is having a depressing cffect on forcign
investment, and the Argentine government is complaining that ransom
payments are subsidizing subversion. / 25X1

Romania to Inaugurate China Air Service

TAROM, Romania's national airline, plans to begin w weekly scheduled
service to Peking on 26 April. The airline's recently acquired Bocing 707s
will be used on the new route, by fur the longest in TAROM's international
retwork. Next on TAROM's schedule is Bucharest-New York service to
begin in carly May

25X1
Publication of Interest
The Economic Situation in South Vietnam, March 1974
(CIA ER IR 74-8, March 1974
25X1

This monthly discusses: (1) a slowdown in the rate of inflaticn and
two official exchange rate devaluations during March; (2) the impact of
tight petrolcum supplics and price rises on farming, fishing, and forestry;
(3) the increasing availability of rural credit; and (4) progress in the local
procurement of goods under US military aid.
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' INTERNAL ECGNOMIC INDICATORS

GNPe WHOLESALE PRICES
Congtant Marker Prices Gﬁ;’x:":“ﬁ"lﬁ;'g"’ﬂ" Intustrial “Ir\:“"/"""“J"’ull\t'l"yl‘::l‘,
Pergent Chanye Percent Change
" Latest trom Previous 1 Yomr  Previous Larest Trom Previous ! Year 3 Months
. Quarter (uarter 1910 Farher Quarter Momh Month 1470 Earlios Lather
United States 13 WV 0.4 4.7 4.0 1.5 United States Mar 74| 29 8. 19.0 307
Japan 73V 1.4 8.3 7.3 5.8 Japan Foh 74§ 39 113 | 370 | 897
', Wast Gormany 73V [ =00 KR/ 34 | -03 Woest Germany Jan 74 | 21 5.9 10.8 205
. France 725 0.9 5.8 8.1 38 France Feb 74 35 11.8 29.5 62.8
‘ "2nited Kingdom 7310 1.3 39 8.0 5.2 Urited Kingdom Mar74 | 3 10.0 18.7 M3
ltaly 731 0.8 31 5.2 34 Italy Nov 73 18 9.0 211 116
Canada nw 2.8 6.1 1.2 1.6 Canada Dec73 ! 08 85 18.3 195
INDUSTRIAL PRODUCTION® CONSUMER PRICES
Average Annual Average Annual
Growth Rate Smce Growth Hate Since
Percent Change Percent Change
Latest from Previous 1 Yeor 3 Muonths Latest lrom Previous 1 Year 3 Months
Month Month 1970 Eathier  Earher*® Aunth Maonth 14710 Eather Eather
United States Feh74 | -08 48 18 -4.0 United States Feb 74 1.3 5.8 10,1 121
Japan Feb 74 -0.5 8.2 8.7 -29 Japan Jan 74 43 10.2 231 419
West Germany Jan 74 | -08 32 08 [ -43 West Germany Jan 74| 07 8.2 14 | 118
France Jan74 | 4B 1.0 48 34 France Feb 74} 1.3 13 115 15,8
United Kingdom Jan 74 ¢ -87 0.1 =70 ¢ -117 United Kingdom Feb 74| 17 9.5 13.2 19.0
ltaly Jan 74 38 5.4 197 24.8 Italy Dec 73 14 1.7 12.5 145
Canada Dec 73 | -0 8.3 47 9.9 Canada Feb 74 1.0 5.8 9.6 9.9
RETAIL SALES” MONEY SUPPLY*
Current Prices G'::i"‘:‘"n"ﬂl:c'"‘sl’isle G?:v"v’l:gl:n?:g‘:::e
Percent Change Percent Change
Latest {rom Previous 1 Year 3 Momhs Latest from Previous 1 Year 3 Months
Month Month 1970 Eather  Earlier** Month Month 1970 Earlier  Eartler *°
United States Feb 74 | -07 98 80 | -34 United States Mar74] 09 74 71 14
Japan Nov 73 34 146 274 32.0 Japan Dac /3 0 17.5 167 14.7
West Germany Doc73 | 05 7.8 5.8 78 West Germany Jan74 | 01 8.9 08 I8
France Nov 73| -24 5.6 152 | 20 Erance Dac 73| 50 132 97 14.2
United Kingdom Nov 73 0.7 12.1 148 21.9 United Kingdom Fab 74| -05 9.0 38 0.2
ltaly Aug 73 8.7 12.4 19.0 5.0 Italy Oct 73 1.6 20.7 230 21.4
Canada Dec 731 -09 108 137 9.3 Canada Feb74' O 13.0 116 13.3

MONEY- MARKET RATES

vl Percent Rate of Interest
1 Year 3 Months 1 Month
Representative Rates Latest Date Earlier  Eartier  Earlier
United States Prime finance paper 29Mar | 8.00 6.63 8001 725
Japan Call monay 15Mar | 1250 5.50 12.00 | 1200
West Germany tnterbank loans (3 Months) 29 Mar | 11.38 NA. 13.00 | 1038
France Call money 22 Mar | 1188 7.25 NA. 12.75 "
. , . ) *S .
United Kingdom Local authority deposits 29Mar | 1800 § 732 | 1631 1463 A;:::::Ilt\:;: ?0';‘::': % months compared
Canada Finance paper 23 Mar 9.00 5.13 9.50 8.50 with average for previous 3 months,
Euro-Dollars Three-month deposits 29Mar ! 10.00 8.63 1013 8.88
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EXTERNAL ECONCMIC INDICATORS
EXPORTS* EXPORT PRICES -
tob Cumulative us s Ul::wl‘:uu;]ln!:';::(:o
Latest Month T Percem Chang ™~ == e s
T Million US § Percont Lotest  feom Previous I Year 3 Months
Millen US S 14973 1072 Change Manth Muonih 1970 Faiher Eurlier
United States Feb 74 | 7.810 | 70,700 40,221 43.8 United States Jan 74 0.8 10.2 206 215
Japan Fob 74 | 3.831 | 35080 27016 284 Japan Nov 73 | -08 | 132 274 118
West Germany Fob 74 | 6467 | 67,843 46,725] 44.8 West Germany Dee 73 | -08 [ 124 257 1 -18.3
France Feb 74| 3412 | 36874 26378 390 France Oct 73 29 16.9 31.9 15.7
United Kinudom Fob 74 | 2,814 | 28,380 | 22,809 4.1 United Kinudom Doc 73 0.1 8.7 17.3 12.4
ltaly Doc 73| 2563 | 22240 | 18022 | 194 Ialy Oct 73 21 | Ne 23.7 291
Canada Jon74 ' 2444 ¥ 261871 20208! 243 Canada Nov 73 49 9.5 22.5 42.9
IMPORTS* EXPORT PRICES
fob. Cumulatve National Currency G?:;llrl";la’:::l'g:;:::(!
l.ﬂ"-'Sl Manth T T s Prrern ml:lll”l:'" e
e Million US § Percent Latest from Previous I Year 3 Momihs
Millwn US' S 1973 1942 Chanye Month Month 1910 Eatlier Earhier
United States Fob 74 7,390 | 69,076 | 55,553 24.3 United States Jan 74 0.6 102 | 286 271.5
Japan Fob 74 4,085 | 32214 19,063 | 095 Japan Nov 73| 38 | 48 149 | 341
Wast Garmany Feb 74 | 43768 | 51,644 7,990 35.9 West Germany Doc 73 2.1 24 43 17.6
France Fob 74 | 3714 | 35272 | 25250 | 397 Fraace Oct 73| 18 | 88 107 | 349
United Kingdom Fub 74 | 3,589 | 33.885 | 24,619 376 United Kingdom Dec 73 31 98 18.8 334
Italy Doc 73 | 2.273 | 24795 [ 17.217] 440 Italy Oct 73 2.4 8.3 204 17.0
Cdnada Jon 74 2,226 23.304 18,851 238 Ca"ada Nov 73 4.6 8.0 245 40.1
TRADE BALANCE"* IMPORT PRICES
fob./fob. National Currency G/::sv"i,"”ﬁ:::'g::'w
Latest Munth Cumulative  (Mdlion US S} Percoat Change—™ " =
T e Litest from Provigus P Yesr 3 Months
Million US S 1973 1972 Change Manth Manth 1970 Earlier Earlier
United States Fob 74 220 1,714 1 -6,332 | 8,048 United States Jan 74 3.7 14.3 34.4 58.8
Japan Fob74 1 -453 | 3675 | 8.854 [ -5,178 Japan Nov 73} 37 48 198 | 310
West Germany Feb 74 | 2,091 15,999 8735 7.264 Waest Germany Dec 73 47 33 13.8 54.2
France Fob 74 ' -303 { 1402 | 1129 273 Francn Oct 73| -15 63 | 143 | 352
United Kingdom Feb 74 -975 | -5495 | 1,749 | -3.748 United Kingdom Dec 73 5.2 16.4 43.1 53.1
ltaly Dec 73 | -420 | -2555 | 1.405 | -3.951 Italy ’ 0ct 73 34 14.0 387 308
Canada Jan 74 218 1,892 1414 478 Canada Nov 73 03 5.5 13.6 81
BASIC BALANCE** EXCHANGE RATES Spot Rate
Cutrent and Lo.g-Term-Capital Transactions As of 5April 74 Percent Cizange rom
Latest Periwd Cumulitive {Mitlion US §) T
- I — Us s 180 19Mar 29Mar
Million US § 1973 1872 Change PurUnt Dec 66 1871 1973 1874
United States 13w 200 | 1,186 |-9.838 [ 11.0% Japaniven 0.00358| 2590 | 1038 [ -576 | -1.13
Japan Feb74 f-1890 | -8,702 | 2,137 1-11,839 West Germany ‘0uisch 1039420 | 56,80 | 27.08 | 1132 | 038
West Germany Feh 74 1,161 3.950 | 4.568 -618 France Franci 0.20820 213 432 -644 | -182
France 3V ) 352 1 -2391 | 369 | -2.022 United Kingdom ‘Siaing | 239200 —1428 | 820 | _p.8p 0.08
United Kingdom 73 -621 | -1.840 | -1,262 ( - 587 Italy tray 000188) 131 -814 | 1073 | -182
Italy 2N 800 NA. 1 2,983 NA. Canada (Mallar) 103020 1169 325 326 oc18
Canada 3m 238 267 674 1 -308
OFFICIAL RESERVES TRADE-WEIGHTED EXCHANGE RATES™*
Billon US § As of 5 Aprit 74 Perzent Change from
Latest Month -
1 Year 3 Mohs 180ec 19 Mar 29 Mar
End of  Billion US S Jun 1970  Earler Eatlier Dec 66 a7 1913 1874
United States Fob74 | 146 | 183 | 140 | 144 linited States ~16.52| -153 | -088 | 038
Japan Mar74 | 124 4.1 18.1 12.2 Japan 18.45 463 | -7932 | <104
West Germany Feb 74 | 320 8.8 29.7 34.1 West Germany 33341 1823 | 1120 | 034
France Mar 74 8.1 44 11.2 8.5 France -2042 ~-6.94 -938 -1.09
Urited Kingdom Mar 74 64 28 6.0 8.5 United Kingdom -33.29 | -19.13 -4.77 0.52
Italy Feb 74 54 47 6.4 6.1 Italy -2282 | -21.30 | <1442 | —1.00
Canada Mar 74 8.1 43 6.2 5.8 Canada 8.41 1.82 3.46 0.30

*Seasonally adjusted,

“*Converted into US dollars at current markt rates of oxchange.

10 April 1974

***Waighting is based on each listed cou
countries to reflect the compatitive

amsilg the major currencies,
A2 [} |

ntry’s trade with 18 other industrialized
impz.ct of exchange-rate variations
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